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BioCNG and Replanting initiatives upgrade operations

Bio-CNG pilot projects has already been a proven sucessful story; they will roll out 2nd BioCNG plant; improving ESG

During a recent visit to the DNSG plantation in Muara Wahau, East Kalimantan, several compelling developments
caught our attention. Of particular significance is DNSG's steadfast commitment to bolstering its ESG performance. The
Company's key endeavors in this regard encompass the following:

1.  Establishment of On-site Worker Facilities: DNSG is taking measures to construct on-site bathroom facilities, for
its workforce within the plantation premises. The ambitious plan aims to provide a conducive and secure work
environment, especially for female employees, by ensuring the availability of proper sanitation facilities, spaced
at regular intervals (approximately 3 kilometers apart).

2. BioCNG for Sustainability: Our focus during the visit centered on DNSG's BioCNG project, using Palm Oil Mill
Effluent (POME), a byproduct of palm oil processing. This pioneering effort, the first of its type in Indonesia, began
operating in September 2020 which estimated cost of IDR60 billion which generates 1.2 MW of electricity and
produces 280 cubic meters of BioCNG. Claiming to significantly reduce CO2 emissions, down by 50,000 tons,
equivalent to planting 800,000 trees, removing 11,000 cars from roads, or recycling 17,000 tons of waste.
Benefits include waste reduction, carbon footprint reduction, renewable energy use, circular economy promotion,
environmental compliance, and cost savings. This initiative, replacing conventional diesel with BioCNG, promises
to save 2 million liters of diesel annually, totaling IDR 42 billion in cost savings, assuming an industrial biodiesel
price of IDR 21,000 per liter.

3. Expanding with a Second BioCNG Plant: Building on the success of the first BloCNG project, DNSG is constructing
a second plant, set to be operational by 3Q23. This facility will generate 1.7 MW of electricity and yield 570 cubic
meters of BioCNG, as well reducing diesel consumption and leading to cost savings of IDR 85.5 millionand a 1.3%
decrease in Cost of Goods Sold (COGS). Impressively, this expansion only requires a modest capital investment of
some IDR100 billion. Buoyed by these accomplishments, DNSG is preparing for further ventures, aiming to
establish 4 more BioCNG plants in the near future.

Replanting is now a key Company focus, to maintain average plantation age below 15 years

A pivotal aspect of our visit was to observe DNSG's approach to replanting within its operations. Following discussions

with management, it was evident to us that the company is resolute in sustaining an average plantation age below 15

years. Consider that the average age of DNSG's plantations currently stands at 13.8 years. To adhere to its age

management strategy, DNSG is embarking on an annual replanting initiative covering 1,000-1,500 hectares. This

YTD iM 3M 12M  approach will require a capital investment of approximately IDR 60-70 million per hectare over a four-year period.
Absolute -3.3% -4.1% 0.0% 9.4%  Consequently, the yearly capex allocated for replanting ranges from IDR 15 billion to IDR 25 billion. This is a very
JCI Return 0.5% 0.2% 3.1% -3.5% important effort to maintain Company CPO quality, for it to be classified as “Superior CPO Grade”.
Relative -3.8% -4.3%  -3.1%  13.0%
G FReaT We tweak our 2023F volume and ASP forecast
We are adjusting our net profit forecast by +2.1%/-3.3%/27.8%, and our revenue forecast by -3.2%/-6.5%/-3.7% for
2023-2025F, respectively. The greater part of the revision derives from COGS, as it turns out that our previous COGS
PR (2 forecast was too high; next year the fertilizer cost should decline as well as operating efficiency from BioCNG, adding
: to a fullimpact. Moreover, we tweaked production volumes: FFB production by -8.3%/-12.5%/12.5%, CPO sales volume
il e (e (DR S = 7 +8.3%/-12.5%/-12.5%, as 1H volume recovery starts to decelerate and Company commences replanting, from this year
1201 = e (69) 61-82  ,nwards. Meanwhile, we expect better CPO and PKO ASP going forward, since we are now in the middle of 3Q23 and
Outstanding shares (mn) 10,600 cpQ price remains stronger than our expectation. The next 2 quarters will see a lower production, season which should
Market cap (IDRbn)/(USDmn) 6,148 /402 sypport a higher CPO price, as PKO price starts to recover. Thus, we revise up our forecast for DSNG CPO ASP by
Avg daily turn. (IDRbn/USDmn) 35.4/23  4.2%/5%/8.6%, and PKO ASP by 13.5%/14.3%/18.2% for 2023-2025F, respectively. Our benchmark CPO price forecast
Source: Bloomberg is now upgraded by 4.2%/5%//8.6% to MYR3,804/4,200/3,800 per ton for 2023-2025F, respectively.
Reiterate BUY rating with higher TP of IDR950/sh (prev. IDR650/sh)
SHAREHOLDERS We reaffirm our BUY rating for DSNG, with higher TP of IDR950/sh (was IDR650/sh) which implies a 63.8% upside. We
PT Triputra Investindo Arya 27.6%  use PE method and we peg our PE at 7.6X (previously 9X), and roll over our EPS target to 2024F at IDR124/sh. Rationale
PT Krishna Kapital Investama 14.6% for lower PE peg is our expectation of multiple naturally derating (normally commodity stock will have lower PE at the
PT Tri Nur Cakrawala 7.49  peak of a cycle) when earnings jump next year, driven by relatively high CPO price and lower COGS.
PT Mitra Aneka Guna 6.3% Financial highlights 2021A 20224 2023F 2024F 2025F
Andrianto Oetomo 5.4% Revenue (IDR mn) 7,124 9,634 9,075 8,947 9,167
AR Gk 5.4% Operating profit (IDR mn) 1,293 2,235 1,640 2,315 2,174
) EBITDA (IDR mn) 1,900 2,715 2,208 2,973 2,921
Public 33.1%
Net profit (IDR mn) 727 1,207 793 1,313 1,233
Source: Bloomberg, BCA Sekuritas PIE (%) 8.7 5.2 8.0 48 5.1
P/B (x) 0.9 0.8 07 0.7 0.6
EV/EBITDA (x) 5.9 4.2 5.2 3.5 3.4
Div Yield (%) 2.4 3.4 5.6 3.7 6.1
ROE (%) 10.4 14.8 9.2 13.6 1.7
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Financial summary

PT DHARMA SATYA NUSANTARA
Income Statement

2021A 2022A 2023F 2024F 2025F
Year-end 31 Dec (IDRbn)
Revenue 7,124 9,634 9,075 8,947 9,167
Cost of revenue 5,100 6,516 5,636 5,723 5,994
Gross profit 2,025 3,118 2,440 3,224 3,173
EBIT 1,293 2,235 1,640 2,315 2,174
EBITDA 1,900 2,715 2,208 2,973 2,921
Net interest income (427} (562) (579) (557) (516)
Forex gain (loss) - - - - -
Other incomes/ (expenses) 99 (62) - - -
Income before Tax 966 1,610 1,061 1,758 1,659
Tax Expenses (226) (404) (268) (445) (426)
Minority Interests 12 (0) (0) (o) (o)
Net Income 727 1,207 793 1,313 1,233
EPS (Rp) 69 114 75 124 116
DPS (Rp) 12 20 23 22 26
DPR, % 27.4% 29.2% 29.2% 29.2% 29.2%
Balance Sheets

2021A 2022A 2023F 2024F 2025F
Year-end 31 Dec (IDRbn)
Cash and cash equivalents 422 359 641 1,151 1,766
Account receivables 250 460 434 428 438
Inventories 773 1,291 1,315 1,134 1,188
LT Investments & LT Receivables 5,498 5,333 5,237 5,139 5,046
Fixed assets 5,922 5,679 7,178 7,571 7,902
Other assets 847 1,235 1,243 1,226 1,256
Total assets 13,712 15,357 16,047 16,648 17,594
Short term Liabilities 591 689 688 514 610
Other short term liabilities 354 595 561 553 567
Long term liabilities 5,309 5,447 5,714 5,322 5,368
Other long term libilities 433 466 439 433 444
Total liabilities 6,687 7,197 7,402 6,922 7,018
Equity 6,900 8,034 8,475 9,557 10,407
Minority Interests 125 126 126 125 125
Total liabilities & equity 13,712 15,357 16,003 16,604 17,550
Cash Flows Statement

2021A 2022A 2023F 2024F 2025F
Year-end 31 Dec (IDRbn)
MNet income F27 1,207 793 1,313 1,233
Depreciations and Amortization 606 479 568 658 747
Change in working capital (194) (716) (71) 116 (44)
Cash flows from operating activities 1,140 969 1,289 2,087 1,935
Capex (835) (1,236) (1,067) (1,052) (1,077)
Others 484 138 99 98 93
Cash flows from investing activities (351) (1,098) (967) (954) (985)
Dividend Paid (131) (212) (352) (231) (383)
Net change in debt (1,082) i38 268 (393) 47
Others 198 140 (0) (0) (o)
Cash flows from financing activities (1,014) 65 (84) (624) (336)
Net increase/(decrease) in cash and cash equivalents (225) (63) 238 510 615
Cash and cash equi. at the begin. of the year 692 467 404 641 1,151
Cash and cash equi. at the end of the year 467 404 641 1,151 1,766
Key Ratios 2021A 2022A 2023F 2024F 2025F
Gross Margin (%) 28.4 324 26.9 36.0 34.6
EBITDA Margin (%) 26.7 28.2 24.3 33.2 31.9
EBIT Margin (%) 18.2 23.2 18.1 25.9 23.7
Pretax margin (%) 13.6 16.7 11.7 19.7 i8.1
MNet Margin (%) 10.2 12.5 8.7 14.7 13.4
ROAE (%) 10.7 15.2 9.2 14.4 12.2
ROAA (%) 53 8.0 9.9 8.0 7.2
Current ratio (x) 2.0 2.3 2.5 3.0 3.4
Acid ratio (x) 1.2 1.3 1.5 2.0 2.5
Gearing (%) 0.8 0.7 0.7 0.5 0.5
Net Gearing (%) 0.7 0.6 0.6 0.4 0.3
AR turnover (days) 13 17 17 17 17
Inventory turnover (days) 35 72 72 72 72
AP turnover (days) 26 28 28 28 28
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Exhibit 1. Forecast Revision

DSNG U old New Revision
Profit and loss statement (IDR bn) 2023F 2024F 2025F 2023F 2024F 2025F 2023F 2024F 2025F
Revenue 9,379 9,567 9,516 9,075 8,947 9,167 -3.2 -6.5 -3.7
COGS 6,936 6,223 6,630 6,636 5,723 5,994 -4.3 -8.0 -9.6
Gross profit 2,442 3,343 2,886 2,440 3,224 3,173 -0.1 -3.6 9.9
EBIT 1,621 2,379 1,832 1,640 2,315 2,174 1.2 -2.7 18.7
Other income/(expenses)
Net interest income/(expense) - 582 - 562 - 532 |- 579 - 557 - 516 -0.4 -1.0 -31
Net forex gain/(losses) - - - - - - 0.0 0.0 0.0
Others - - - - - - 0.0 0.0 0.0
Pre-tax profit 1,039 1,816 1,300 1,061 1,758 1,659 2.1 -3.2 27.6]
Net profit 776 1,357 964 793 1,313 1,233 2.1 -3.3 27.8]

Productions Volume :

Total FFB Processed (ton) 3,073,032 2,835,371 3,157,716 2,818,502 2,479,753 2,762,046 -8.3 -12.5 -12.5
Own FFB Productions (ton) 2,289,678 2,204,866 2,455,531 2,191,748 1,928,327 2,147,847 -8.3 -12.5 -12.5
Other 2rd parties FFB (ton) 683,354 630,505 702,185 626,754 551,426 614,200 -8.3 -12.5 -12.5
CPO (ton) 708,099 653,336 727,612 649,449 571,393 636,440 -8.3 -12.5 -12.5
CPO OER (%) 23.0% 23.0% 23.0% 23.0% 23.0% 23.0%[ 0.0%” aos%” 0.0%
Palm kernel and its derivatives (ton) 165,010 152,249 169,557 151,343 133,153 148,311 -8.3 -12.5 -125

Sales Volume :

CPO (ton) 708,099 653,336 727,612 649,449 571,393 636,440 -8.3 -12.5 -12.5
o r [ 4 4
%CPO Sales realizations 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 0.0% 0.0% 0.0%
B 5 4 4 4
Palm kernel and its derivatives (ton) 69,298 63,939 71,208 63,558 55,919 62,285 -8.3 -12.5 -125
%Palm kernel and its derivatives Sales realizations 42.0% 42.0% 42.0% 42.0% 42.0% 42.0% 0.0% 0.0% 0.0%
Panel ("000 m3) 93 97 104 93 97 104 0.0 0.0 0.0
Engineered flooring ("000 m2) 726 777 893 726 777 893 0.0 0.0 0.0
MYR -IDR 3,376 3,376 3,376 3,376 3,376 3,376 0.0 0.0 0.0
CPO - Malaysia (MYR/ton) 3,650 4,000 3,500 3,804 4,200 3,800 4.2 5.0 8.6
DSNG CPO ASP (MYR/mn) 3,137 3,438 3,008 3,270 3,610 3,266 4.2 5.0 8.6
DSNG CPO ASP - Realizations(%) 86.0% 86.0% 86.0% 86.0% 86.0% 86.0%
DSNG PK&PKO Blended ASP (MYR/tn) 2,879 3,155 2,761 3,268 3,608 3,264 135 14.3 18.2
ASP Panel (IDR mn/m3) 7.73 8.12 8.52 773 8.12 8.52 0.0 0.0 0.0
ASP Engineered flooring (IDR mn/m2) 0.47 0.50 053 0.47 0.50 0.53 a.0 0.0 0.0

Sources: Company, BCA Sekuritas

Exhibit 2. Regional Peer Valuations

Ticker Company Price Mkt Cap P/E (x) P/B (x)
Name (USDmn) 2022 2023F 2024F 2022 2023F 2024F
Indonesia
DSNG 1J Dharma Satya Musantara Thk PT 585.0 405 5.0 7.8 4.7 0.7 0.7 0.6
AALL 1 Astra Agro Lestari Tbk PT 7,700.0 968 8.3 14.2 6.7 0.6 0.7 0.6
LSIP IJ Perusahaan Perkebunan London Sumatra Indonesia Thk PT 1,035.0 461 6.6 15.6 9.9 0.6 0.6 0.6
TAPG IJ Triputra Agro Persada PT 570.0 739 4.2 7.2 9.0 3.6 1.0 0.9
‘Weighted avg. country 2,573 6.3 11.4 7.6 1.5 0.8 0.7
Singapore
WIL 5P wilmar International Ltd 3.6 16,588 8.1 10.8 9.0 0.9 0.8 0.8
GGR 5P Golden Agri-Resources Ltd 0.3 2,380 3.0 5.9 6.3 0.5 0.5 0.4
FR 5P First Resources Ltd 1.5 1,741 5.4 9.0 8.2 1.3 1.3 1.2
BAL 5P Bumitama Agri Ltd 0.6 721 4.2 5.2 5.4 0.9 0.8 0.8
‘Weighted avg. country 21,430 7.2 9.9 8.5 0.9 0.8 0.8
Malaysia
101 MK 101 Corp Bhd 4.0 5,334 13.8 17.0 17.7 6.9 z. 2.0
KLK MK Kuala Lumpur Kepong Bhd 22.7 5,271 10.3 16.3 16.8 5.8 1.7 1.7
FGV MK FGV Holdings Bhd 1.4 1,101 3.6 12.7 10.4 2.2 0.8 0.8
GENP MK Genting Plantations Bhd 5.8 1,121 12.2 17.3 16.9 3.2 0.9 0.9
HAPL MK Hap Seng Plantations Holdings Bhd 2.0 341 7.4 14.0 13.3 1.9 0.8 0.8
SPLB MK Sarawak Plantation Bhd 2.2 130 6.1 10.3 10.4 3.8 0.8 0.8
TAH MK Ta Ann Holdings Bhd 3.7 346 5.2 9.0 8.5 6.4 0.9 0.8
UMR MK United Malacca Bhd 5.2 236 11.0 12.7 19.0 (2.5) n.a n.a
‘Weighted avg. country 13,880 11.1 16.0 16.4 5.5 1.7 1.6
London
MPE LN MP Evans Group PLC 712.0 485 7.3 8.8 8.0 .5 1.0 0.9
‘Weighted avg. country 485 7.3 8.8 8.0 1.5 1.0 0.9
Belgium
SIP BB Sipef NV 53.8 621 6.1 9.1 9.6 (1.4) 0.7 0.7
‘Weighted avg. country 621 6.1 9.1 9.6 (1.4) 0.7 0.7
‘Weighted avg. sector 38,990 8.5 12.1 11.3 2.5 1.1 1.1

Sources: Bloomberg, BCA Sekuritas
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Exhibit 5. DSNG Replanting in progress; the old palm trees are razed; Mukuna is planted, and new seeds are in nursery
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Sources: Bloomberg, BCA Sekuritas

Exhibit 5. DSNG toilets inside the estate, outside employee housing
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Sources: Bloomberg, BCA Sekuritas
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A Brief Explanation of POME BioCNG;

the POME BioCNG process typically involves the following steps:

Step 1: Biogas generation; Pome is a mixture of water, Oil, and organic solids from waste of palm oil mills. These are
collected and processed in anaerobic digesters, which introduces microorganisms to break down the organic matter
into POME. During this process, biogas is produced as a byproduct, primarily composed of methane (CH4), and Carbon
Dioxide (CO2), along with other gases.

Step 2: Biogas Upgrading: as the raw Biogas produced from Pome still contains impurities, it is not yet suitable for direct
use. Thus, the Biogas upgrading process involves removing CO2, Moisture, and other impurities to increase methane
content, thereby yielding a gas with quality similar to that of natural gas.

Step3: Compression; the upgraded biogas is now in the form of enriched methane and ready to be compressed under
very high pressure to increase the energy density of the gas; it is then bottled as BioCNG into designated tubes for use.

Exhibit 3. Methane Capture Dome for POME BioCNG

Sources: Company, BCA Sekuritas

Exhibit 4. End product of BioCNG

Sources: Company, BCA Sekuritas
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DISCLAIMER

By receiving this research report ("Report"), you confirm that: (i) you have previously requested PT BCA Sekuritas to deliver this Report to you and you are legally entitled to receive the Report in accordance
with Indonesian prevailing laws and regulations, and (ii) you have fully read, understood and agreed to be bound by and comply with the terms of this Report as set out below. Your failure to comply with
the terms below may constitute a violation of law.

This Report is strictly confidential and is for private circulation only to clients of PT BCA Sekuritas. This Report is being supplied to you strictly on the basis that it will remain confidential and that you will
maintain its confidentiality at all times. Without the prior written consent of PT BCA Sekuritas authorized representative(s), no part of this Report may be (i) copied or reproduced in any form by any means,
(i) redistributed or delivered, directly or indirectly, to any person other than you, or (iii) used for any other purpose that is not in line with the terms of the Report..

PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees (excluding the individual analysts who prepare this Report) may own or have positions in
securities of the company(ies) covered in this Report and may from time to time buy or dispose, or may have material interest in, those securities.

Further, PT BCA Sekuritas, its affiliates and its related companies do and seek to do business with the company(ies) covered in this Report and may from time to time: (i) act as market maker or have assumed
an underwriting commitment in the securities of such company(ies), (ii) sell to or buy those securities from other investors for its own account, (iii) perform or seek to perform significant investment banking,
advisory or underwriting services for or relating to such company(ies), or (iv) solicit any investment, advisory or other services from any entity covered in this Report. Furthermore, the personnel involved in
the preparation of this Report may also participate in the solicitation of the businesses as described above.

The views expressed in this Report reflect the personal views of the individual analyst(s) at PT BCA Sekuritas about the securities or companies mentioned in the Report and the compensation of the individual
analyst(s), is, or will be directly or indirectly related to the performance of PT BCA Sekuritas’ activities. PT BCA Sekuritas prohibits the individual analyst(s) who prepared this Report from receiving any
compensation, incentive or bonus based on specific investment banking transactions or for providing a specific recommendation for, or view of, a particular company (including those covered in the Repot).
However, the individual analyst(s) may receive compensation based on the scope of his/their coverage of company(ies) in the performance of his/their duties or the performance of his/their recommendations.
In reviewing this Report, you should be aware that any or all of the above activities of PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected parties and/or employees,
among other things, may give rise to real or potential conflicts of interest between them and you.

The content of this Report is prepared based on data believed to be correct and reliable on the date of this Report. However, this Report: (i) is not intended to contain all necessary information that a prospective
investor may need, (ii) is not and should not be considered as an investment advice in any way, and (iii) cannot be relied as a basis for making an informed investment decision. Accordingly, PT BCA Sekuritas
does not guarantee the adequacy, accuracy, completeness, reliability or fairness of any content of this Report and PT BCA Sekuritas, its affiliates and related companies, their directors, associates, connected
parties and/or employees (including the analysts) will not be liable in any way for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) arising
from or relating to any reliance on or use of the content of this Report by any person (including you).

This Report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst PT BCA Sekuritas’ clients only and does not consider any specific investment
objectives, financial situation and the particular needs of any specific person who may receive this Report. The entire content of this Report is not and cannot not be construed or considered as an offer,
recommendation, invitation or solicitation to enter into any transaction (including trading and hedging) relating to the securities, other financial instruments, and other form of investments issued or offered by
the company(ies) covered in this Report.

It is your own responsibility to: (i) independently evaluate the content of this Report, (ii) consider your own individual investment objectives, financial situation and particular needs, and (iii) consult your own
professional and financial advisers as to the legal, business, financial, tax and other aspects before participating in any transaction in respect of the securities of company(ies) covered in this Report.

Please note that the securities of the company(ies) covered in this Report might not be eligible for sale in all jurisdictions or to all categories of investors. The availability of those securities and your eligibility
to invest in those securities will be subject to, among others, the prevailing laws of the relevant jurisdiction covering those securities. Furthermore, the value and income of any of the securities covered in this
Report can fall as well as rise and an investor (including you) may get back less than invested. Future returns are not guaranteed, and a loss of original capital may be incurred. Foreign-currency denominated
securities are subject to fluctuation in exchange rates that could have a positive or adverse effect on the value, price or income of such securities and financial instruments. Past performance is not indicative
of comparable future results and no guarantee regarding future performance is provided in this Report.

This Report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution,
publication, availability or use would be contrary to the applicable laws or regulation of such jurisdiction.
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